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Review report on condensed consolidated interim financial information

To the Board of Directors of
Dubai Financial Market P.J.5.C. (DFM)
Dubai, U.A.E.

Introduction

We have reviewed the accompanying condensed consolidated interim statement of financial
position of Dubai Financial Market (DFM) P.].S.C. (the ‘Company’) and its subsidiaries (together
referred to as "the Group") as of 30 June 2012 and the related condensed consolidated interim
statements of income, comprehensive income, changes in equity and cash flows for the six
month period then ended and other explanatory notes. Management is responsible for the
preparation and presentation of this interim financial information in accordance with
International Accounting Standard 34, “Interim Financial Reporting (“IAS 34")". Our
responsibility is to express a conclusion on this interim financial information based on our
review.

The interim financial information and annual financial statements for the period ended 30 June
2011 and the year ended 31 December 2011 were reviewed and audited respectively by
another auditor who expressed unqualified review and audit opinions in their reports dated 28
July 2011 and 28 February 2012, respectively.

Scope of review

We conducted our review in accordance with International Standard on Review Engagements
2410, "Review of Interim Financial Information Performed by the Independent Auditor of the
Entity.” A review of interim financial information consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying condensed consolidated interim financial information is not prepared, in all
material respects, in accordance with International Accounting Standard 34 - Interim Financial
Reporting.

PricewaterhouseCoopers
4 August 2012

Jacques E Fakhoury 5

o

Registered Auditor Number 379
Dubai, United Arab Emirates

PricewaterhouseCoopers, Emaar Square, Building 4, Level 8, PO Box 11987, Dubai, United Arab Emirates
T: +g71 (0)4 304 3100, F: 4971 {0)4 330 4100, www,pwe.com, middle-east
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Condensed consolidated interim statement of financial position

as at 30 June 2012
As at
30 June 31 December
Mote 2012 2011
ASSETS AED 000 AED 000
Non-current assets {Un-audited) (Audited)
Goodwill 2,878,874 2,878,874
Intangible assets (3] 2,540,202 2,571,384
Property and equipment 17,649 21,889
Due from financial institution 9 257,260 257,260
Other financial assets measured at fair value
through other comprehensive income (FVTOCI) 7 436,724 456,400
Investment deposits 8 810,000 810,000
Total non-current assets 6,940,709 6,995,807
Current assets
Due from related party 9 - 917
Prepaid expenses and other receivables 10 20,028 19,164
Investment deposits 8 759,227 631,426
Cash and bank balances 11 97,571 50,980
Total current assets 876,826 702,487
Total assets 7,817,535 7,698,294
EQUITY AND LIABILITIES
Equity
Share capital 12 8,000,000 &,000,000
Treasury shares (4,364) (4,364)
7,995,636 7,995,636
Investments revaluation reserve - FVTOCI 13 (949,102) (981,821)
Statutory and other reserves 13 247,016 247,016
Retained earnings 223,471 218,190
Equity attributable to owners of the company 7,517,021 T.479,021
Non controlling interest 22,461 23,511
Total equity 7,539,482 7.502,532
Non-current liabilities
Subordinated loan 9 20,823 20,366
Provision for employees” end of service
indemnity 7,608 6,717
Total non-current liabilities 28,431 27,083
Current liabilities
Payables and accrued expenses 14 181,572 100,108
Dividends payable 19,435 20,071
Due to a related party 9 48,615 48,500
Total current liabilities 249,622 168,679
Total liabilities 278,053 195,762
Total equity and liabilities 7,817,535 7,698,294
i o i

The aocnmpapying notes on pages 7 to 16 form an integral part of this condensed consolidated interim financial
information.
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Condensed consolidated interim statement of income (Un-audited)
for the six month period ended 30 June 2012

3 months period ended 6 months period ended

30 June 30 June
2012 2011 2012 2011
AED'000 AED000 AED000 AED™ 000
Revenues
Trading commission fees 30,447 26,940 76,358 52,412
Brokerage fees 3,550 4,617 7478 9,588
Ownership transfer and mortgage
fees 1,112 16,318 4,721 16,924
Other fees 4,143 3,183 7,756 6,042
Operating income 39,252 51,058 96,313 84,966
Net investment revenue 12,516 15,147 24,842 30,212
Other income 52 424 1,180 1,526
Changes in fair value of other
financial assets (FVTPL) 5 (772) " @05)
Total income 51,820 65,857 122,335 116,299
Expenses
General and administrative
expenses {25,905) (29.243) (51,126) (59.716)
Write-off of property and
equipment - (6,172) - (6,172)
Amortisation of intangible assets (15,591) (18.964) (31,182) (37,927)
Interest expense (209) (597) (457) (1,262)
Net profit for the period 10,115 10,881 39,570 11,222
Attributable to:
Owners of the Company 10,151 14,710 40,620 16,397
Non-controlling interest (36) (3.829) (1,050) (3,673)
10,115 10.881 39,570 11,222
Earnings per share - AED 0.001 0.002 0.005 0.002

The accompanying notes on pages 7 to 16 form an integral part of this condensed consolidated interim financial
information.
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Condensed consolidated interim statement of comprehensive income (Un-audited)
for the six month period ended 30 June 2012

3 months period ended 6 months period ended
30 June 30 June
2012 2011 2012 2011

AED*000  AED’000 AED000 AED000

Net profit for the period 10,115 10,881 39,570 11,222
Fair value changes on assets measured at fair

value through other comprehensive
income (FVTOCT) (17,811) (5,604) 6,867 (18,785)

Total comprehensive income / (loss) for
the period (7.696) 5,217 46,437 (7.563)

Attributable to:

Owners of the Company (7,660) 9,046 47,487 (1,888)
MNon-controlling interest (36) {3.829) (1,050) (5,675)

Total comprehensive income / (loss)
for the period (7,696) 5217 46,437 (7,563)

The accompanying notes on pages 7 to 16 form an integral part of this condensed consolidated interim financial
information.
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Dubai Financial Market P.J.S5.C. (DFM)

Condensed consolidated interim statement of cash flows (Un-audited)

for the six month period ended 30 June 2012

Cash flows from operating activities
Net profit for the period
Adjustments for:
Depreciation of property and equipment
Write-off fixed assets
Provision for employees’ end of service indemnity
Amortisation of intangible assets
Dividend income
Change in fair value of investments measured at FVTPL
Interest expenses
Profit on ﬂP:: Islamic investment deposits

Operating profit before changes in operating assets and
liabilities
Increase in prepaid expenses and other receivables

Net decrease in dues from a related party
Increase in payables and accrued expenses

Cash generated from operations
Employees’ end of service indemnity paid

Net cash generated from operating activities

Cash flows from investing activities

Net investment deposits

Purchase of property and equipment

Proceeds from sale of property

Proceeds from sale and redemption of investments
Dividend received

Islamic investment profit received

Net cash used in investing activities

Cash flows from financing activities
Dividends paid to shareholders

Net decrease in cash and cash equivalents
Cash and cash equivalents at the beginning of the period

Cash and cash equivalents at the end of the period

6
6 month ended 30 June

2012 2011

Note AED 000 AED000
39,570 11,222

5,344 11,053

- 6,172

910 573

31,182 37927
(4.012) (3.509)

- 405

457 1,262
(20,830) (26,703)

52,621 38,402
(1,511) (6,389)

9 1,032 76
71,976 226,180

124,118 258,269
{19 (308)

124,099 257.961
8 (309,167) (282,595)
(1,104) (4,098)

- 81

26,537 -

4,012 3,509

21,484 26,703
(258,238) (256,400)

(636) (88,211)

{134,775) (86,650)
434,396 476,827

11 299,621 390,177

The accompanying notes on pages 7 to 16 form an integral part of this condensed consolidated interim financial

information.



Dubai Financial Market P.J.S.C. (DFM) 7

Notes to the condensed consolidated interim financial information
for the six month period ended 30 June 2012

1 Establishment and operations

Dubai Financial Market (DFM) - PJSC (the “Company™) is a public joint stock company incorporated
in the Emirate of Dubai — United Arab Emirates, pursuant to decree No. 62 for the year 2007 issued
by the Ministry of Economy on February 6, 2007, and is subject to the provisions of the U.AE.
Federal law No. 8 for the year 1984 and its amendments,

The licensed activities of the Company are trading in financial instruments, acting as commercial,
industrial and agricultural holding and trust company, financial investment consultancy, and brokerage
local and foreign shares and bonds. In accordance with its Articles of Association, the Company
complies in all its activities, operations and formalities with the provisions of Islamic Shari’a and
shall invest its entire fund in accordance with these provisions.

The Company’s shares are listed on the Dubai Financial Market (“DFM™).

The Company currently operates the Dubai stock exchange, related clearing house and carries out
investment activities on its own behalf.

The registered address of the Company is Dubai World Trade Center, Sheikh Zayed Road, P.O. Box
9700, Dubai.

The ultimate parent and controlling party is the Government of Dubai which owns 80 % of DFM
through Borse Dubai Limited (the “parent™), a Government of Dubai entity.

The condensed consolidated interim financial information incorporate the financial information of
Dubai Financial Market (DFM) - (PISC) and its Subsidiaries (together the “Group™). Details of the
Subsidiaries are as follows:

Country of Ownership
Company name Activity incorporation held
MNASDAQ Dubai Limited*  Electronic Financial Market U.AE. 67%
NASDAQ Dubai Limited has the following subsidiary:
Country of Ownership
Company name Activity incorporation held
NASDAQ Dubai Bare nominee solely on behalf U.A.E, 100%

Guardian Limited of NASDAQ Dubai Limited

* The remaining 33 % is held by Borse Dubai Limited (Note 16).



Dubai Financial Market P.J.S.C. (DFM) 8
Notes to the condensed consolidated interim financial information
for six month period ended 30 June 2012 (continued)

2 Summary of significant accounting policies

21 Basis of preparation

These condensed consolidated interim financial information have been prepared in accordance with
International Accounting Standard (IAS) No. 34: Interim Financial Reporting.

The condensed consolidated financial information has been prepared on the historical cost basis,
except for the revaluation of certain financial instruments.

The same accounting policies, presentation and methods of computation have been followed in these
condensed consolidated financial information as were applied in the preparation of the Group’s
finaneial statements for the year ended 31 December 2011,

These condensed consolidated financial information are prepared and presented in United Arab
Emirates Dirham (AED) which is the Group’s functional and presentation currency and are rounded
off to the nearest thousands (“0007) unless otherwise indicated.

These condensed consolidated financial information do not include all the information required for
full annual financial statements and should be read in conjunction with the Group’s consolidated
financial statements as at and for the year ended 31 December 2011. In addition, results for the six
month ended 30 June 2012 are not necessarily indicative of the results that may be expected for the
financial year ending 31 December 2012,

2.2.1 New and revised IFRSs effective for accounting periods beginning 1 January 2012
{a) New and amended standards adopted by the group

There are no IFRSs or IFRIC interpretations that were effective for the first time for the financial
year beginning | January 2012 that have had a material impact on Group’s condensed consolidated
interim financial information.

(b) New standards, amendments and interpretations issued but not effective for the financial
year beginning 1 January 2012 and not early adopted

The Group has not early adopted the following new and revised [FRSs that have been issued but are
not yet effective:

Effective for

annual periods

beginning on or

New Standards and amendments to Standards: after

IAS 27, Separate Financial Statements (revised 2011) and IAS 28, Investments in | January 2013
Associates and Joint Ventures (revised 2011) — Revision as required by [FRS 10,
[FRS 11 and IFRS 12.

The amendments to [AS 32, Financial Instruments: Presentation — The
amendments clarify the offsetting criteria in 1AS 32 to address inconsistencies in
their application. An entity will have a legally enforceable right to set off only if it
is non-contingent in nature and is enforceable in the normal course of business
and in the event of default, insolvency or bankruptcy

| January 2014

IFRS 10. Consolidated Financial Statements - Replaces the part of IAS 27 I January 2013

Consolidated and Separate Financial Statements related to consolidated financial
statements and replaces SIC 12 Consolidation — Special Purpose Entities. Under
IFRS 10 there is only one basis of consolidation that is control, for which a new
definition has been included.



























